Economics 1305

Survey of Economic Principles

Spring 2008
Ms. Judy C. Bowman





Office Hours
Hankamer 109






MW   11:00 – 12:00; 2:00 – 3:30
710-6174






TR       9:30 – 12:30
Judy_Bowman@baylor.edu




F        11:00 – 12:00

You are welcome in my office.  Please come by to get acquainted, discuss current issues, or receive help with the course.

Text and Supplies
Schiller, Essentials of Economics, sixth edition

Wilson Study Guide to Accompany Schiller, sixth edition

Goals
Our primary goals in this course are to:

1.
Increase understanding of principles applicable to all economies

2.
Increase understanding of how the U.S. economy works

3.
Develop competence in applying economic principles to questions of public policy

Grade Determination
During the semester there will be three examinations consisting primarily of multiple choice questions.  Many questions on each test will be taken directly from the Study Guide.  Each test may cover current issues discussed in class as well as formal text and lecture material.  Absence from any test is permitted only for university business, serious illness, or a family emergency.  The final exam will be a multiple choice test covering the entire course.

Homework (in addition to the usual text and study guide chapters) will be assigned six times during the semester.  Each assignment will be worth 7 to 9 points.  Homework assignments not turned in on schedule may receive a grade of zero but some leeway is allowed for those who are ill and/or needing assistance to complete the assignment, so check with me for special needs.  It is not acceptable to copy homework from others' papers.  However, students are encouraged to seek assistance from friends as well as from me in how to work problems or shift curves or explain analytical points.  If you work on assignments with another student, be sure that each student's answers are in his or her own words.  Evidence of copying will result in loss of homework points for both students.

Attendance and participation will determine grades for borderline students.

The course grade will be determined as follows:

Test I



100 points

Chapters 1-4

Test II



100 points

Chapters 5-7, 9-10

Test III



100 points

Chapters 11-14

Final Exam


150 points

Chapter 17 and comprehensive coverage

Homework


  50 points

Students with 90% of the total points will receive an “A,” 88% at least a “B+,” 80% at least a “B,” 78% at least a “C+,” 70% at least a “C,”, 60% at least a “D.”  Some curve may be applied during the semester to lower the percentage required for a given letter grade, but no specific amount is guaranteed from the beginning.  Students will be kept informed of their progress by a letter grade accompanying the point score on each test throughout the semester.

Attendance Policy
Students with 0 or 1 class absence will receive five extra credit points.  Tardy students must take time after class to have the roll changed in order to be counted present.  Note:  This MUST be done on the same day.  

Lecture notes are available (for Xeroxing) in my office as long as they are used responsibly (not as a substitute for attending class where possible).
Suggested Study Plan
CAUTION:  Most students can comprehend economics well only with regular study (that is, at least three study episodes per week, preferably four or five).  The text will probably serve you best if used to familiarize yourself with the material before lecture.  The study guide will definitely serve you best if used as a practice test.  That is, as soon after lecture as possible, master your lecture notes, then see if you can answer assigned workbook questions without referring to either text or notes.  Check your answers with those printed in the study guide.  Question me either in class or in my office regarding workbook questions which you do not fully understand.  Good lecture notes are the best single study tool for exams, but certainly a review of workbook and text should accompany a study of lecture notes.  

Summary of how to study for an economics course:


1.
Read the assigned material before class.


2.
Come to class, thinking through the concepts and asking questions during class.


3.
Master material covered before the next class.

STUDENTS CANNOT EARN CREDIT IN ECO 2306 OR 2307 AFTER RECEIVING 1305 CREDIT.  THEREFORE, IF YOUR MAJOR CHANGES TO ONE REQUIRING 2306 AND/OR 2307 SEE DR. STEVE GREEN, ECONOMICS DEPARTMENT CHAIRMAN, FOR ADVICE ON A SUBSTITUTE COURSE.

TENTATIVE LECTURE SCHEDULE
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MWF








Text Chapter to
Date
Subject





Read in Preparation
Jan. 14
Market versus government



1

Jan. 16
Opportunity costs




1

Jan. 18
Supply and demand




3

Jan. 21
MLK Holiday
Jan. 23
Market prices





3

Jan. 25
Price controls





3

Jan. 28
Looking behind the demand curve


4

Jan. 30
Consumer response to price changes


4

Feb.  1
What is GDP?





2

Feb.  4
Income distribution & video discussion

2

Feb.  6
Our tax system




2

Feb.  8
TEST I
Feb. 11
Productivity & diminishing returns


5 (omit figures 5.1, 5.2, 5.5a)

Feb. 13
Costs of production




5 

Feb. 15
Perfect competition




6

Feb. 18
Maximizing profits




6

Feb. 20
How competition limits profits


6

Feb. 22
Monopoly





7

Feb. 25
Oligopoly





7

Feb. 27
Monopolistic competition



7

Feb. 29
In what cases does the market fail?


9 (omit figures 9.3 & 9.4)

Mar.   3
Adjustments for such failures



9

Mar.   5
Business cycles




10

Mar.   7
What causes unemployment?



10

MAR 10-14
SPRING BREAK
Mar. 17
What’s wrong with inflation?



10

Mar. 19
TEST II





--

MAR 21
EASTER HOLIDAY

MAR 24
EASTER HOLIDAY
Mar. 26
Classicals vs. Keynes




11
Mar. 28
How is the level of GDP determined?

11

Mar. 31
How can we change the level of GDP?

11

Apr.   2
The magic of the spending multiplier


12
Apr.   4
Fiscal policy pros and cons



12

Apr.   7
Budget deficits & surpluses; video discussion
12
Apr.   9
What is money?  How is money created?

13
Apr. 11
How is money multiplied?



13
Apr. 14
The mortgage mess

Apr. 16
What is the Federal Reserve?



14

Apr. 18
How does the Fed control the money supply?
14
Apr. 21
How money affects GDP

.

14 (& pp. 353-358)
Apr. 23
TEST III
Apr. 25
Ethics activity
Apr. 28
How trade enhances productivity


17(Omit figures 17.2, 17.3, 17.4)

Apr. 30
What’s wrong with trade barriers?


17

May.  2
Video & discussion

May  5
Review

May 10
FINAL EXAM  (11:30 Saturday)


Note departmental day & time








for final exam.
Note:
Neither food nor drinks may be brought into this classroom.  You are welcome to bring water.
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Study Guide Omissions and Corrections

Schiller:  Sixth Edition
Chapter One:

No omissions; all are helpful.

Chapter Two:

Omit Multiple Choice 5, and Exercises 1 & 2.  True-False # 9 is 




false for the U.S. compared to developing countries, but true 




compared to other developed countries.

Chapter Three:
Omit TF 7.  Stress Common Errors 3 & 4.

Chapter Four:

Omit TF 1 and Exercise 2.  In Multiple Choice 20 answer (d) 




should read “All of these” and it is the correct answer.

Chapter Five:

Omit Using Key Terms Across 8 and Down 10, TF 3, 6-7, 




Multiple Choice 2, 9-11, 15-20; Exercises 2-4.

Chapter Six:

Omit TF 6, Multiple Choice 6, 11, & 20 and Exercise 2.  Stress 




Common Errors.

Chapter Seven:
Omit Multiple Choice 11 & 12, questions #4 & 5 under Exercise 2, 




and all Common Errors.

Chapter Nine:

Omit Multiple Choice 3 and Exercise 2.

Chapter Ten:

Omit all Exercises except number 3.

Chapter Eleven:
Omit TF 5; Multiple Choice 6, 8, 16-18, 20; Exercises 2 and 3.

Chapter Twelve:
Omit Multiple Choice 17.  Emphasize Common Errors 1-4.

Chapter Thirteen:
Omit Multiple Choice 16 and Exercise 2.

Chapter Fourteen:
Omit TF 8-10; Multiple Choice 14 and 19;  Exercise 1 question 5, 




and Exercise 2 question 2.

Chapter Seventeen:
Omit Multiple Choice 4 and Exercises 1 and 2.
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Additional Assignments 

1.
Read chapters 1-5 of New Ideas from Dead Economists by Buchholz and come by my office to answer essay questions (closed book style) any time on or before February 19.  Book is available at Baylor Bookstore.  This reading will cover the introduction, Smith, Malthus, Ricardo, & Mill.

2.
Read chapters 6-7 & 9-10 of same book and come by my office to answer essay questions any time on or before April 1.  This reading will cover Marx, Marshall, Keynes, & Monetarists.

3.
Participate in a group discussion of the above readings.

Testing
Honors tests over the course material will be given at the same time as regular class tests and will cover the same material.  The only difference will be the inclusion of an additional essay question on the honors test.  The added essay question may cover material in special handouts or text or lecture.  It may or may not come from review questions.  The honors final exam will be identical to the regular class final.

Grading

Test I



110 points


Test II



110 points


Test III



110 points


Final Exam


150 points


Homework


  50 points


First Book Test

  60 points


Second Book Test

  60 points

Your essay exams over the book will not emphasize detail.

Instead the exams ask for explanations of the basic concepts supplemented by examples or arguments.  Attention to the major theme(s) in each chapter should prepare one well for the exam.  These exams will be comprised of seven essay questions from which you will choose six to answer.

